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Abstract: This study aims to analyze the effect of Leverage, Profitability, Firm 
Size, Institutional Ownership and Independent Commissioners on Firm Value with 
CSR Disclosure as a Moderating variable in companies listed on the Indonesia 
Stock Exchange in 2014 - 2017. 
The population in this study amounted to 160 companies. The sampling method 
used in this study was purposive sampling method and obtained as many as 58 
sample companies that were the object of research. This type of research is 
quantitative descriptive by testing the classical assumptions and the Multiple 
Regression Analysis (MRA) test that uses two regression equations. The analysis 
shows that simultaneously all independent variables significantly affect the Firm 
Value. Partially, Leverage has a negative effect on Firm Value, Profitability and 
Firm Size has a significant positive effect on Firm Value. While Institutional 
Ownership and Independent Commissioners have no significant effect on Firm 
Value. CSR disclosure weakens the relationship between independent variables and 
firm value. 
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1. Introduction 
In the last ten years there has been an increase in the number of newly 
established companies by 3.98 million (www.bps.go.id). The high rate of growth 
of new businesses results in companies faced with a high level of competition. In 
order to maintain business continuity, companies are required to have a competitive 
advantage compared to other companies. To be able to achieve this, the company 
is faced with several obstacles, one of which is in terms of funding. One way to 
obtain funds, the company can issue shares. The high level of stock investment in 
a company can increase the value of shares which is a reflection of firm value. 
Firm value is the investor’s assessment of the company. Therefore, the 
company is working hard to increase share prices. Increasing the firm value is an 
achievement in accordance with the wishes of its owners, because the increase is 
able to increase the prosperity of shareholders which is the company’s main goal. 
But in practice, good company performance does not always increase firm value. 
The phenomenon of firm value that occurs in companies in Indonesia, among 
others, are in PT. Sido Appears Tbk. In 2016 the share price of PT. Sido Appears 
Tbk. decreased from Rp. 550 to Rp 520. While in the same year, PT. Sido Appears 
Tbk. experienced an increase in profit from Rp. 437.5 Billion to 480.5 Billion. 
Inversely related to PT Soechi Lines Tbk. The stock price of PT Soechi Lines Tbk. 
experienced an increase in prices reaching 18.4%. However, throughout 2016 the 
company’s profit decreased 49% to US 21 million from US $ 40.9 million, resulting 
in a decrease in 8.3% of company revenue from US 141.8 million to US 130 million 
and there were losses from sales of fixed assets reaching US 10 million. Decline in 
profits at this company did not make the stock price decline. 
Based on the above, it can be seen that the increase and decrease in the 
company’s stock price is not in line with the company’s financial performance. 
Some listed companies showed a decline in stock prices when company 
performance increased, while other companies showed an increase in stock prices 
when company performance declined. 
 
2. Literature Review 
2.1 Signalling Theory 
Signal theory (Signalling theory) shows the existence of information 
asymmetry between management and parties - parties interested in information that 
is owned by the company. Companies can increase company value by reducing 
information asymmetry. Signal theory provides an overview of how companies 
should give signals to users of financial statements. Signals can be in the form of 
information about what has been done by management to realize the wishes of the 
owner. Signals can be in the form of promotions or other information that can 
indicate that the company is better than other companies (Brigham & Houston, 
2014) 
Management always tries to disclose private information which according to 
management's judgment is very attractive to investors and shareholders especially 
if the information is good news. Management is also interested in conveying 
information that can increase its credibility and success even though the 
information is not required. Information revealed by the company provides a signal 
that illustrates the quality of the company. 
2.2 Firm Value 
Firm value is the investor’s perception of the company, which is often 
associated with stock prices. The main purpose of the company according to theory 
of the firm is to maximize the firm wealth or value (value of the firm). The value 
of this wealth is reflected through the development of the company’s stock price in 
the market. This means, company management seeks to increase the firm value 
(Harmono, 2009). Firm value in this study uses the Price to Book Value Ratio 
(PBV) is a ratio that shows the results of the comparison between the market price 
per share with the book value per share (Damodaran, 2002). This ratio is more 
focused on firm value equity, where the book value of shares generated from equity 
divided by the average number of shares outstanding. The higher the PBV value, 
the more expensive the share price (Setianto, 2016). 
2.3 Disclosure of Corporate Social Responsibility (CSR) 
The World Business Council for Sustainable Development (or currently 
called the Business Action for Sustainable Development) defines Corporate Social 
Responsibility (CSR) as an ongoing commitment from business people ethically 
and contributes to economic development, while at the same time improving the 
quality of life from workers, families and the local community and society at large 
(Agoes & Ardana, 2011). Corporate social responsibility programs made by the 
company must be shared with other parties to be known. Therefore, the company 
must disclose in its report moreover an explanation of the disclosure opportunity. 
2.4 Leverage 
Leverage is the level of debt used by companies in financing. Leverage 
describes the level of company risk measured by comparing the total liabilities of 
the company with the total equity owned by the company. Therefore, the greater 
the level of debt the company has, the greater the risk that will be borne (Wild, 
Subramanyam, & Halsey, 2010). Debt to Equity Ratio is a debt ratio that is used to 
measure the ratio between total debt to capital. In other words, this ratio is used to 
measure how big is the ratio between the amount of funds provided by creditors 
and funds from company owners (Kasmir, 2010). 
2.5 Profitability 
Profitability ratios are ratios that illustrate a company’s ability to generate 
profits through all its capabilities and resources, which are derived from sales 
activities, use of assets, and use of capital. Profitability ratios or profitability ratios 
can be used as a tool to measure the effectiveness of management performance. 
Good performance will be demonstrated through the success of management in 
generating maximum profits for the company (Kasmir, 2010). Profitability ratio is 
a ratio that shows how much the contribution of equity in creating net income. In 
other words, this ratio is used to measure how much net income will be generated 
from each rupiah of funds embedded in total equity. This ratio is calculated by 
dividing net income to equity. 
2.6 Firm Size 
Firm size can be defined as the size of a company which can be seen from the 
amount of equity, sales or asset values (Riyanto, 2011). Firm size in describing the 
size of a company can also be shown from total assets, total sales, average sales and 
average total assets (Brigham, 2011). Basically firm size is only divided into three 
categories, namely: large firm, medium firm, and small firm. According to the 
provisions of Law No. 20 of 2008 concerning Micro, Small and Medium 
Enterprises which states that micro businesses have assets of a maximum of Rp. 
50,000,000, small businesses> Rp. 50,000,000 - Rp. 500,000,000, medium 
business> Rp. 500,000,000 - Rp. 10,000,000,000 and large businesses> Rp. 
10,000,000,000 (UURI). 
2.7 Institutional Ownership 
Institutional ownership is ownership of company shares by institutions such 
as insurance companies, banks, investment companies, mutual funds, and other 
institutions. Institutional ownership can reduce agency problems that occur because 
institutional shareholders will oversee the company thereby reducing the actions of 
corporate managers who are selfish (Kennelly, 2019). 
2.8 Independent Commissioner 
Independent Commissioners are members of the board of commissioners who 
have no affiliation with other members of the board of commissioners, members of 
the board of directors, and controlling shareholders. Controlling shareholders are 
shareholders who own 20% or more of the company's shares or who have the ability 
to determine, directly or indirectly, management or company policy even if the 
number of shares owned is less than 20% (Samsul, 2016). 
2.9 Hypothesis 
The hypotheses in this study are as follows: 
1. Leverage has a significant negative effect on firm value. 
2. Profitability, firm size, institutional ownership and independent 
commissioners have a significant positive effect on firm value. 
3. Disclosure of Corporate Social Responsibility (CSR) can moderate the effects 
of leverage, profitability, firm size, institutional ownership and independent 
commissioners with firm value. 
 
3. Method 
This type of research used is quantitative descriptive research. Quantitative 
descriptive research is to explain, test the relationships between phenomena and 
determine the causality of variables. Causality is a type of research with the aim of 
testing cause and effect between two or more variables (Sunyoto, 2016). The 
sample used in this study is the financial statement data of manufacturing 
companies listed on the Indonesia Stock Exchange in the 2014-2017 period. The 
sampling technique is purposive sampling. From the sample selection results, there 
were 58 companies which were selected as research objects. 
No Information Total  
Study population: Manufacturing companies listed on the 
Indonesia stock exchange in the period 2014-2017 
160 
Criteria not met: 
1. 
Non-consecutive manufacturing companies were listed on 
the Indonesia Stock Exchange in the 2014-2017 period 
      (24) 
2. Manufacturing companies that do not present financial 
statements in rupiah 
(28) 
3. Manufacturing companies that lost the 2014-2017 period (47) 
4. Companies that do not have Institutional Ownership (3) 
Number of samples obtained 58 
Number of observations = 58 x 4 232 
The data analysis method used in this study is the statistical analysis method 
with the help of SPSS 19. In this study multiple linear regression models and 
Multiple Regression Analysis (MRA) Interaction Tests are used. First, classical 
assumption testing is performed. Multiple linear regression analysis is done to find 
out how much the relationship between the dependent variable with the independent 
variable. 
 
4. Result and Discussion 
Descriptive statistics are used to provide an overview of the data used in the 
study, it can be seen the minimum, maximum, and average values of each variable. 
 
N Minimum Maximum Mean 
Std. 
Deviation 
Firm Value 232 .070114896 82.44443000
0 
3.9455406178
9 
9.4885009
0 
CSR 232 .032967 .527473 .22589050 .10985507
5 
Leverage 232 5.076940 520.043600 88.30395378 79.757114
4 
Profitability 232 .062671 176.568730 17.36834492 25.498850
0 
Firm Size 232 25.619484 33.320183 28.55608647 1.6227355
5 
Institutional 
Ownership 
232 5.143167 98.892660 66.48161930 20.207947
7 
Independent 
Commissioner 
232 .200000 .800000 .40503341 .10180515
0 
Valid N (listwise) 232     
 
4.1 First Hypothesis Testing 
Based on the test results the coefficient of determination shows the value of 
R Square obtained by 0.581, which means the effect of Firm Value can be explained 
by Leverage, Profitability, Firm Size, Institutional Ownership and Independent 
Commissioners of 0.581 or by 58%, while the remainder is 0.42 or by 42 % is 
explained by other variables not examined in this study. 
Based on the simultaneous significance test it is known that the Sig value = 
0,000 <0.05. Thus, it can be said that rejected and accepted, which means Leverage, 
Profitability, Firm Size, Institutional Ownership and Independent Commissioners 
simultaneously affect the Firm Value of manufacturing companies listed on the 
Indonesia Stock Exchange in the 2014-2017 period. 
Model 
Unstandardized 
Coefficients 
Standardized 
Coefficients 
t Sig. Keterangan B 
Std. 
Error Beta 
1 (Constant) -12.649 3.026 
 
-4.180 .000  
Leverage -.003 .001 -.174 -3.905 .000 Ho ditolak 
H1 diterima 
Profitability .618 .041 .684 15.055 .000 Ho ditolak 
H1 diterima 
Firm Size 3.721 .896 .186 4.152 .000 Ho ditolak 
H1 diterima 
Institutional 
Ownership 
-.003 .002 -.057 -1.294 .197 Ho diterima 
H1 ditolak 
Independent 
Commissioner 
.388 .239 .072 1.620 .107 Ho diterima, 
H1 ditolak 
Based on table above, it can be concluded that the Leverage, Profitability and 
Firm Size variables have an effect on Firm Value. Whereas Institutional Ownership 
and Independent Commissioners have no effect on Firm Value. 
 
Firm Value = -12,649 - 0,003 Leverage + 0,618 Profitability + 3,721 Firm Company 
- 0.003 Institutional Ownership + 0.388 Independent Commissioners  
 
4.2 Moderation Testing 
 
From the results of multiple regression analysis results obtained significance 
values Leverage, Profitability, Firm Size, Institutional Ownership and Independent 
Commissioners moderated by Corporate Social Responsibility Disclosure (CSR) 
greater than α = 0.05, it can be concluded that Disclosure of Corporate Social 
Responsibility (CSR) weakens the effect of all independent variables on Firm 
Value. 
The regression equation that is formed from the second hypothesis testing, is 
as follows: 
CSR Disclosure = -12,472 - 0,005 Leverage + 0,688 Profitability + 3,660 Firm Size 
- 0.013 Institutional Ownership - 0,251 Independent 
Commissioner + 0.012 Interaction X1 * Z - 0,342 Interactions 
X2 * Z - 0,049 Interactions X3 * Z + 0.042 Interaction X4 * Z 
+ 2,280 Interaction X5 * Z 
 
 
 
 
 
Model 
Unstandardized 
Coefficients 
Standardized 
Coefficients 
t Sig. B Std. Error Beta 
1 (Constant) -12.472 3.325 
 
-
3.751 
.000 
Leverage -.005 .001 -.358 -
3.523 
.001 
Profitability .688 .120 .761 5.727 .000 
Firm Size 3.660 .998 .183 3.667 .000 
Institutional Ownership -.013 .006 -.236 -
2.336 
.020 
Independent 
Commissioner 
-.251 .572 -.046 -.439 .661 
Interaction of X1 * Z .012 .007 .212 1.900 .059 
Interaction of X2 * Z -.342 .519 -.122 -.659 .511 
Interaction of X3 * Z -.049 .976 -.016 -.050 .960 
Interaction of X4 * Z .042 .023 .299 1.849 .066 
Interaction of X5 * Z 2.280 2.315 .230 .985 .326 
4.3 Discussions 
1. The Effect of Leverage, Profitability, Firm Size, Institutional Ownership and 
Independent Commissioners on Firm Value 
Leverage proxied by Debt to Equity Ratio (DER) has a significant negative 
effect on Firm Value. The results of the study are in line with the results of the study 
(Suwardika & Mustanda, 2017), but do not support research (Nurminda, 
Isynuwardhana, & Nurbaiti, 2017). High debt can reduce firm value. This is due to 
the increase in the value of debt will reduce net income including dividends 
available to shareholders because the obligation to pay debts is preferred rather than 
paying dividends. The small dividends obtained by investors cause investors to 
withdraw their investment from the company so that the stock market price 
decreases and is followed by a decline in firm value. 
Profitability which is proxied by Return on Equity (ROE) has a significant 
positive effect on firm value. The results of this study are in line with the results of 
the study (Sudiani & Wiksuana, 2018), but not in line with the results of the study 
(Sugiastuti, Dzulkirom, & Rahayu, 2018). The higher profitability shows the 
company has a good ability to generate profits, because high profitability indicates 
the company is able to utilize all its resources for the purpose of generating profits. 
The higher the profitability of the company, the higher the interest of investors to 
invest, thereby helping to increase firm value. 
Firm size has a significant positive effect on firm value. The results of this 
study are in line with the results of the study (Ernawati & Widyawati, 2015), but 
not in accordance with the results of the study (Africa, 2018). Large companies are 
considered able to dominate the market and be able to increase the demand for 
company shares so that the competitiveness of large companies becomes more 
considered by the market, especially investors. Therefore, the larger the firm size, 
the higher the firm value. 
Institutional ownership does not affect the firm value. The results of this study 
are in line with research (Perdana & Raharja, 2014), but not in accordance with the 
results of the study (Hariyanto & Lestari, 2015). Companies that have a high level 
of institutional ownership do not guarantee the firm value will increase if the 
company is unable to improve company performance. In addition, the institutional 
ownership in the manufacturing companies studied was owned by several 
companies which resulted in less than maximum supervision because it focused on 
improving the performance of their respective companies. 
Independent Commissioners do not affect the firm value. The results of this 
study are in line with research (Kusumaningtyas, 2015), but not in line with research 
(Perdana & Raharja, 2014). This is because the proportion of the board of 
independent directors is not too large and indicates that the role of the independent 
commissioner in overseeing the company’s performance makes a little contribution. 
Therefore, the existence of an independent board of commissioners has no effect 
on firm value. 
 
 
 
2. The Effect of Leverage Interaction, Profitability Interaction, Interaction of 
Firm Size, Interaction of Institutional Ownership and Interaction of 
Independent Commissioners with Disclosure of Corporate Social 
Responsibility (CSR) as a Moderator of Firm Value 
Disclosure of Corporate Social Responsibility (CSR) weakens the effect of 
leverage on firm value. This shows that when leverage increases, firm value also 
increases. This happens because investors perceive companies that have high debt 
and are still carrying out CSR activities and disclose it in the financial statements 
indicating that the company is still able to meet its obligations even though the debt 
is relatively high, thus this can increase the firm value. 
Disclosure of Corporate Social Responsibility (CSR) weakens the effect of 
profitability on firm value. This shows that when profitability increases, firm value 
will decrease. This happens because investors consider the profit made by the 
company to be used to carry out CSR programs that are disclosed in the financial 
statements, not to expand or expand the company. This resulted in a decline in 
investor interest to invest in companies which would result in a decrease in firm 
value. 
Disclosure of Corporate Social Responsibility (CSR) weakens the effect of 
firm size on firm value. This shows that when firm size increases, firm value will 
decrease. Large companies are considered to have to make payments for CSR 
programs in large numbers compared to companies that are categorized as small 
companies. Disclosure of the amount of CSR in the report causes investors to feel 
that if the company’s assets are used more for CSR programs, the company is 
considered to have less business expansion. This can cause the firm value can 
decrease. 
Disclosure of Corporate Social Responsibility (CSR) weakens the effect of 
institutional ownership on firm value. This shows that when institutional ownership 
increases, the firm value will increase. CSR disclosures made by companies cause 
investors to supervise CSR programs carried out by the company and ascertain 
whether the disclosure of CSR programs has met the criteria stated in the 
legislation. This causes the company to be more monitored so that management 
performance increases which will also increase firm value. 
Disclosure of Corporate Social Responsibility (CSR) weakens the effect of 
independent commissioners on firm value. This shows that when the independent 
commissioner increases, the firm value will increase. CSR programs are mandatory 
activities that must be carried out and disclosed by companies in the financial 
statements. One of the tasks of the independent commissioner is to supervise the 
program to see if it meets the statutory standards. Therefore, companies are 
motivated to improve performance that aims to increase firm value. 
 
5. Conclusions and Suggestions 
5.1 Conclusions 
Based on the results of research and discussion that has been presented, it can 
be concluded as follows: 
1. Based on the partial leverage test, it has a significant negative effect on firm 
value. Profitability and Firm Size have a positive effect on Firm Value. While 
Institutional Ownership and Independent Commissioners have no effect on 
Firm Value in manufacturing companies listed on the Indonesia Stock 
Exchange in 2014 - 2017. 
2. Based on the interaction test Corporate Social Responsibility Disclosure 
(CSR) weakens the relationship of Leverage, Profitability, Firm Size, 
Institutional Ownership and Independent Commissioners with Firm Value in 
manufacturing companies listed on the Indonesia Stock Exchange in 2014 - 
2017. 
 
5.2 Suggestions 
The suggestions in this study are as follows: 
1. For company management, it is expected to maximize the use of capital to be 
able to increase profits and continue to develop the company so that it can 
attract investor confidence and increase firm value. 
2. For investors, can pay attention to the profitability and firm size in investing 
because these variables affect firm value. 
3. For further researchers, can use the proxy Return on Investment (ROI) which 
is the ratio of profit / loss on investment with the cost of investment to 
measure profitability. 
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